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jav °4, 
Sir Bverard Y.4. Fraser, veCobeCe, 
KeB.s's Consul-General, 
Shanghai. 
My doer .ir rvererd, Corfidontial, 


In reply to your letter of !ey 1? 

rogarding tho information brourpht by one Lazqhe 
or Lazoar, the followins t. the result of police 
enquiries into tie matters 

Diedrich, who is AUstrian, and his brother-in-law 
Dorfman engage extensively in opium srurrling, and 
are in the habit of employing woren rro heave kurrlan 
passports to brinr the drug, from kKuseian territory by 
reil and boat to SManghai. 

Thie emurrlins ‘ae been froin’ on rather cxtensive- 
ly for the past three years, and several rorbvers «f the 
pimp fraternity have amassed conriderabl:. roney in the 
trade. It 18 said that the majority of the Rurrian 
and Chinese customs officials employc!' om the fronticrs 
ere bribed by tho emug+lers, whor they nvlor te ro mnd 
come froolye eet er the erugrlers parr ten bu Dt 
(i: +f £) their basrarc ie not arain exarined 4477 thay 
re:ch ‘“nanghei. “he Custorr oficer at trie end of 


the line is a Kuseian citizen, who wasn forrorly ea 


French protectod Turk. He docs not acer te exert 
himself very much searchins for contrabend. 

on Lareh 3 a police report wes forwari i to 
the effect that Diedrich was in the habit of raking 


excursions to outports, probably for tr: rurpore of 


visiting agents in these places, The primary bi:sineers 


ef the gang, of which he is the leader, i srurrlinge 


Bowever, he and his associates are pecple who would 
stoop to anything for money. If during their trips 

to Russia or elsewhere they came into possession of 
information useful to the Central Powers, they would 

not scruple to pass it on. They would nlao be likely to 
undertake espionage, provided the riske were not prreat. 

Diedrieh is the proprietor of to's 11 and 12 
Borth “sechuen Road, and it is likely that he koeps 
emuscgled opium or the premises from tim: to time, 
though no proof of this has been found. 

Owing to Diedrich's extensive organination, it 
ey “very a@arfioult to brins erugs ling hore to 
him, bit 1t should be an easy matter for the Customs 
Authorities to omploy lady searchers, en: put a rtop 
to the activities of his fomale accomplices, whose 
persons and baggage should be examined ¢n route as 
well as at ben Chu Li and SNanghai. It is uselers 
for the police to try to check oplur srurpfling 
while the present slacknerr exists in tha Cuetome 
service. 

Enquiries hrve failed to elicit any confirration 
of the assertion that Sohmidt. ia ir leasuo vitlt thea 
serurrlors. In fact, durins tho lart two yoars ta 
has reported to Headquarters the activitiors «Fr these 


people. 


Yours wsincer:ly, 


20 K ? ffi , 4 144 4 


Captatn-Superirtendent or iolice, 


Made by 


D.S.Givens. i Ra CEs BS 


~ GIO 4% 
Shanghai Municipal Police. — . BAAEL: 


CENTRAL POLICE Station. 


esrad May, 1917. 


REPORT ON Enemy Subjects and Opium Smuggling. 


Forwarded by i 


Sir, 
Enquiries re attached go to show that/Diedrich, who is 
Austrian, and his brother-in-law Dorfman engage extensively 
in opium smuggling, and are in the habit of employing women 
who have Russian passports to bring the drug from Russian 
territory by rail and boat to Shanghai. 
This smuggling has been going on rather extensively for 
the past three years, and several members of the pimp fraternity 
have amassed considerable moeny in the trade. It is said 
that the majority of the Russian and Chinese customs officials 
employed on the frontiers are bribed by the smugglers, whom 
they allow to go and come freely. After the smugglers pass 
Man Chu Li ors wef 2), their baggage is not again examined 
till they reach Shanghai. The Customs officer at thie 
end of the line is a Russian citizen, who was formerly a French 
protected Turk. He does not seem to exert himself very much 
searching for contraband. 
Ae mentioned in my report of 3rd March, Diedrich is in 
the habit of making excursions to outporte, probably for the 


purpose of visiting agents in these places. The primary 


businessa of the gang of which he is the leader is smupgling. 
However he and his associates are people who would stop to 
anything for money. If during their tripa to fipacie: ioe 

elsewhere they came into possession of information useful 

to the Central Powers, they would not scruple to pass it one 

They would also be likely to undertake sapying business, provided , 


the risks were not great. 


eae samesee* * 


vate Cn ee Re RE 


MOO i Os scsi seem nts FOr Wr le” BY oes aces vee 


___. Diedrich is the proprietor of Nos. 11 & 12 North Szechuen 


| Road, and it is likely that he,s ggleda opium on the premises 
_from time to time , though no proof of this has been found. 
___....OWing. to Diedrich's extensive organization, it would tl 4 


be. very hard to bring the smuggling home to himself, but it 
should be an easy matter for the customs to employ lady 
searchers, and put a stop to the activities of his female 
accomplices, whose persons and baggage should be examined 
en route as well as at Man Chu Li and Shanghai. It is ee 
_useless for the Police to try to check opium smuggling, while ; 
_the present slackness exists in the Customs service. 
Enquiries have failed to elicit any confirmation of the 


assertion that Schmidt is in league with the smugglers. 


I am, Sir, 


Your obedient servant, 
- oe 
Detective Sergeant. 


Ghief Detective Inspector. 


00 HM. Censulate-General, 


Shanghai. 


17th May 1v17.- 


My dear MeEuen, 


A man named Lazar er Lazear ealling him- 


self a Rumanian ealled teday te repert that he 


heard a cenversatien in the Publis Garden between 


oe Ettinger, a German in the Custems and anether 


CAT. German, frem whieh he gathered that a German named 


pr. TF" Gy AF 
Diedrieh and his vrether-in-law Derfman f(a pilet and 
- “~eor7 c 


t 
fermer Frensh pretege) are reeeiving large quan 


tities . 


“ao te 
44) ef epitum and revelvers at 11 - I2 Nerth Szechuan 
Read. The epium ete. is believed te memm ceme 


: frem 
K. MeEuen Esquire 


Captain-Superinténdent ef Pelise 


> 


‘from Tsingtae and beyend, e ¢- Manehuria, and it is 


vDreughtidewn vy wemen whe have Russian papers but 


are in reality German spies. It:weuld, I think, be 


well te investigate; but Lazar was anxieus that 


Sehmidt sheuld net hear ef it, as he alleges that 


Sehmiat is in it. 

The Legatien are much interested in t= 
Sun and his three asseciates ana 1 sheuld be glad te 
hear whether the wateh yeu are a en their 


mevements has preduced any result. 


Yeurs sineerely, 


sra_ March, a 491 7: ° 


a goneweenenscwseeersneneneenenmnnremsnemennss 


tea t that an “austrian “nemed ‘Diearicn, “whofxéiles at 


ha 


répor 


‘2 


a and who lives by opium smuggling > makes 


in_the _interior._ 


This: aan is about 40 _years_ old, below medium height and of stout 


puila. “He_ has a dark brown moustache and dark brown hair, 


_but is slightly b@la. __It is said that Diedrion 216 2 


b Ezra, _ wh o,formerly ; eas foreign secretary of the Bank of 


Territorial Development - 
sen 2 


— ; I am, Sir, 


— Your obedient 


Chief Detective Inspector. 


